
CROP INSURANCE OVERVIEW _ WAYNE COUNTY PA

Does Crop Insurance Work (pay benefits)?

PA Produ@rs' Benefit From Grop Insuran@
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Producers'net incone boosted $150,000,0@ by Crop Insurance
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PA will provide $3 nillion of producers premium cost in 2007!
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Wayne Co. PA Producers' Benefit From Grop Ins.
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Producers' net income boosted $66,000 by Grop Insurance
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Other Northern Tier Counties

Susquehanna Co. Crop Ins. Performance 1981-05

Producers' net income boosted $459,000 by Grop Insurance
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Bradford Co. PA Producers' Benefit From Crop Ins.

Producers'net income boosted $1,100,000 by Crop Insurance
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Insurable Causes of Loss

$233 Mil l ion of Crop Ins. Loss Pavments 1981-06
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Insurable Crops

Crops Insurable in \Ahyne County PA

C R O P N A M E & llllSURAl.lCE Pt Al.l C R O P N A M E & INSURAI.JCE PLA}.I

FORAGE PRODUCnOf\| (c)
FORAGE PruUCTON (cRF)
FORAGE SEEDr{c (m)
FORAGE PASruRE & MYLAT.|D (cRp)
FRESH MARIGTSI/\EEr CORN (DO)
GRA|N SORGI|UM (APr0
NURSERY(FC,6.c) (DO)
oATSlapsl
v\iHEAT(APr{)
vlit{EAT(CRC)

GRGS REVENUE-UTE (AGR.L)
BART.EY(AF+r)

(G)
(APrr)
(cRc)
(GRP)
(GRP)
(ilP)

PASruRE & HAYt-Al.lD (cRP)

m additiornl crops nny be availaHe by rariften Agreerrcnt, cfipleted before sales deadline

Plans: APH, G = Vdd Prdeclion; AGR AGR-I- DO, CRC, llP = Flevenue ftcteclion; GRF = Coqnty Ar€. prdection

of Corerage: 50/55%thru 7S10tr/o (80i100 and 8910@/o in sonc counties on @fn, sol/beans, bartey and vrfreat)



Insurance Plans

APH Yield and Guaranteed Production Coverage: Provides production guarantee
equal to average actual production history of the farm times 50o/o to 85% level of
coverage times the producers ownership share of the crop. Yield loss below the
guarantee is paid at pre-selected price per bushel, ton, etc,

Crop Revenue Coverage (CRC) : The bushel guarantee in converted to gross revenue
using the higher of the February or October monthly average of the Chicago Board of
Trade December (harvestime contract). Production is valued at the October price. A loss
payment is made when the calculated revenue of the production is less than the revenue
guarantee, due to low yields or low prices that cause revenue short fall. Since this based
on market prices to calculate revenue protection, it valuable as the foundation for pre-
harvest crop pricing of grain by locking-in improved prices or advance purchasing of
additional animal feed needs in the event of a disaster.

Adjusted Gross Revenue-Lite : Whole farm gross revenue based on all agricultural
sales, based primarily on income tax information and inventories of commodities for sale.
Coverage levels are available from 65% through 80% levels of coverage. The revenue
guarantee is limited to the projections for the current year. This plan pays when the gross
revenue from sales and inventories are less than the revenue guarantee due to yield loss
or price fluctuations. One of the objectives of this plan is to make a form of protection to
almost all producers on almost all agricultural commodities including crops, animals and
animal products.

Summary

Crop Insurance is a USDA risk management tool to help producers survive disasters and
return to profitability. It provides producers protection that is not commercially
available. It's a tool to manage risk exposures. Producers report that it helps them to do
more profitable crop marketing, cash-flow planning and provides loan security. The
USDA and The Commonwealth of Pennsylvania provide premium cost-shares that
exceed 50 percent of the total crop insurance premium thereby making the better
performing protection more affordable. About 40 percent of the eligible acres are insured
in PA compared to almost 80 percent in the Midwest.

Crop insurance is not perfect. But there is a plan that would make economic sense on
most Pennsylvania farms. Statistics show that the program causes a net revenue increase
at the county level throughout the state. But producers must enroll to benefit.

More information is available from crop insurance agents, the PDA Website,
USDAiRMA website: rma.usda.gov, or by contacting Gene Gantz of USDA/RMA at
717-497-6398 or by e-mail at sene.gantz@rma.usda.gov.


